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WESTFIELD MINERALS LIMITED 


REPORT OF THE DIRECTORS 


Your Directors submit herewith the Annual Report of your Company for the year ended December 
31, 1967, together with Financial Statement for the year, Auditors’ Report thereon, explanatory notes to the 
Balance Sheet and comments on the first four months of 1968. 


Mr. T. Lindsley, the originator of your Company and the very large shareholder, was disabled by an 
accident over a year ago and the loss of his active guidance was greatly missed, but we are happy to announce 
that he has recovered and will become more active soon. 


Years of intense search through experienced exploration knowledge have resulted in the acquisition 
of mining interests and holdings in France, Canada, Australia and elsewhere. A great deal of research and 
technical investigation contributed to in North Africa and Europe are considered a latent asset and may 
bear fruit in the future. 


Your Company’s main interests, at present, are in France, contained in holdings and planned 
acquisitions in gold and silver, copper, tungsten and other metals. We see a possibility of those of interest 
being activated. 


Compagnie Centrale de Mines et de Metallurgie de Cheni 


Compagnie Centrale de Mines et de Metallurgie de Cheni (Cheni), with head office in Paris and 
controlled by Silver Eureka Corporation, received advances from Westfield in the amount of $363,000 U.S. 
to enable it to provide money for its 100% owned gold and silver potentialities near the city of Limoges, 
central France, and to pay up amounts due on a purchase of shares in the gold mining and smelting 
enterprise, “Société des Mines et Produits Chimiques de Salsigne”, located near Carcassonne, southern 
France. 


Monies advanced to Cheni are under inter-company agreements to acquire Cheni shares. 


When the present capital of Cheni of 152,000 shares is increased to 200,000 shares (35 Francs par per 
share plus a premium of 5 Francs) in June, 1968, Westfield will have a 14% interest, and Cheni, by having 
completed its present purchase of Salsigne shares will have raised its interest to 49.26%, and with options it 
holds and a contribution of Salsigne shares from the Banque de L’Indochine will be in a position to increase 
its interest to 54.88% in Salsigne. 


When the capitalization of Cheni is subsequently increased to a larger capitalization of 300,000 
shares, to create shares to retire advances from Westfield, Silver Eureka Corporation and a proportionate 
participation by the large French bank, the Banque de L’Indochine, Westfield’s interest will be a minimum 


of 23%. 


Gold from the Limoges Area in Central France 


Cheni is the owner of four mining concessions about twenty miles from Limoges in central France 
which produced some eight tons of gold from 665,000 tons of ore mined to a depth of 750 feet, before it was 
closed down by Free French Resistance Forces during World War II. This is a recovery of about 0.4 oz. 
gold per ton, and a thorough sampling of their tailings dump indicates that a further 0.1 oz. gold per ton is 
recoverable. Cheni has also a “Permis de Recherche” on an adjacent property known as Lecuras. 


These properties cover a large area where many of the Roman workings for gold are located. The 
Romans began about 100 B.C. digging trenches along quartz veins which probably protruded above the 
local soils. They dug down as much as 50 feet or until they were stopped by the water table. Some of their 
trenches were over 1,000 feet long. The vein material was ground in granite mortars and the coarse free 
gold was extracted. Their tailings were mostly stacked beside the trenches. 


Some of the Roman workings were explored and mined underground before World War II but little 
systematic diamond drilling with modern techniques was attempted. Cheni recently drilled three holes 
under the Roman workings known as Lecuras with the following results: 


Hole No. 1 — 0.38 oz. gold per ton over 8.9 feet and 
1.25 oz. gold per ton over 0.33 feet. 

Hole No. 2 — 0.24 oz. gold per ton over 0.92 feet. 

Hole No. 3 — 0.25 oz. gold per ton over 4.44 feet. 


All intersections contained visible gold, making this vein worthy of underground investigation. This work 
has now been started. 


Mining widths on the main Cheni concessions were about 6 feet, the grade of ore was 0.5 oz. gold per 
ton, and the size of the ore lenses varied from 5,000 to 200,000 tons. Other zones in the area had lenses up 
to 20,000 tons at 0.5 oz. gold per ton. Some smaller lenses have graded up to 2.0 oz. gold per ton. World 
War II closed down all the operations. 


It would seem possible to develop several operating shafts in the area, and to truck the ore to a 
central mill. The mill could operate for some time on a mixture of newly mined ore and tailings until 
sufficient ore was developed. Estimates indicate that such an operation would be profitable at the present 
price of gold. 


Cheni and its associate company, La Petite Faye, own and have in storage nearly all the machinery to 
equip a 300 ton-per-day mill, on one of the properties at Limoges. 


During the year, Cheni tested large samples of ore, obtained from its mineral holdings in central and 
southern France, in the La Petite Faye plant, near Limoges, and sold the concentrates to Salsigne to defray 
operating expenses, in the form of performing government work requirements to hold the large concessions 
under “‘Permis des Recherches.” 


An electric power line was brought into the Lecuras property, within the Cheni acreage. A three- 
compartment shaft, suitable for medium tonnage production and development, was sunk to a depth of 60 feet 
towards a preliminary attainment of 300 feet and a second three-compartment shaft, of the same size, is to 
be started, at an old circular site, on the Cheni concession, “‘Nouzilleras.” 


Nickel from Lateritic Ores 


An associate company, La Petite Faye, owns fifteen mining concessions in New Caledonia, covering 
1,342 hectares in an area of known nickel-cobalt laterite ores, and Cheni will be permitted to participate in 
this development. The Lindsley Group also owns and expects to use U.S. patent No. 3,130,043 and 
equivalent French patent No, 1,389,388, which is a heap leaching technique for the recovery of nickel from 
laterite ores, in this undertaking. Other patents are in the course of application. This technique is analogous 
to the copper leaching method in wide use throughout the world. 


An orderly development of the nickel leaching technique and the exploitation of the nickel deposits on 
the New Caledonia concessions is being planned. It has been estimated that cathode nickel can be produced 
at very competitive costs. 


Mines de Cuivre de Corbieres 


Mines de Cuivre de Corbieres owns a concession just acquired, and wholly paid for by Cheni, seventy 
miles from Salsigne. The workings contain a possible tonnage of copper-silver mineralization (tetrahedrite) 
in quartz and barites. Sampling, so far, indicates that a grade of .3 to 1% Cu and 5 to 7 oz. Ag could be 
mined by open cut selective methods. 


It has not been possible to include an audited Cheni balance sheet with this report because of the 
inability of the auditors in France to turn it out at this time. 


Société des Mines et Produits Chimiques de Salsigne 


The Société des Mines et Produits Chimiques de Salsigne (Salsigne) completed a satisfactory year of 
operations in 1967. After taking advantage of very heavy capital write-offs for tax purposes, the operation 
will show a modest net profit. Estimated ore reserves were increased during the year from 1,388,000 tons to 
1,771,000 tons grading 0.44 oz. gold per ton (this grade may vary upwards or downwards under operating 
conditions), plus other recoverable values in silver, copper, arsenic, bismuth and sulphuric acid. Planned 


additions and improvements in the smelter, together with stepped up mine development which, when 
completed in the fall of 1968, should allow the Company to do better in subsequent periods. The ore potential 
of the mine, and in the large acreage which surrounds the mine, is good. 


At the end of 1966 and through early 1967, general arrangement drawings of a converter circuit 
installation were completed and approved; equipment bids were received and recommendations made by 
Wright Engineers Limited of Vancouver, Canada. 


The converter installation and blast furnace combination, with the oxygen plant now being added, 
supporting each, as circumstances warranted, would give Salsigne a plant competitive with any in the world 
and superior to many, for the smelting of our Salsigne type of ore, together with copper concentrates that 
might be brought in. 


Compagnie Miniére de Montredon 


Compagnie Miniére de Montredon is a wholly-owned subsidiary of the Société des Mines et Produits 
Chimiques de Salsigne, near the city of Albi, in southwestern France, 75 kilometers north of Salsigne, holding 
mining rights on a deposit of tungsten ore in the form of a ““Permis d’Exploitation,” just being renewed. 


The property consists of 420 acres, serviced by electric power, estimated by Salsigne geologists to 
contain a minimum potential of 1,000,000 tons, grading from .5 to 1.0% WOs, suggesting a 400 ton-per-day 
operation when more drilling substantiates the tonnage figure. 


Westfield Minerals (W.A.) N.L. 


Westfield acquired 32,400 more shares in Westfield Minerals (W.A.) N.L. for $A.16,200. In this 
transaction we did not exercise our full rights and our holdings as of December 31, 1967, had been reduced 
to 43% in the venture. 


In addition to the funds to acquire shares of Westfield Minerals (W.A.) N.L. your Company also 
advanced $A.20,000 for the development of the Whundo Joint Venture. Your Company now has an 80% 
participating interest in this effort. Westfield, as of this date (May 23rd, 1968) owns 707,400 shares of 
Westfield Minerals (W.A.) N.L., which is approximately 40% of the outstanding shares. 


Dr. D. R. Derry, geologist in charge and President of Westfield Minerals (W.A.) N.L. in describing 
this concern’s activities, explains that this Company is engaged in exploring a large acreage southeast of the 
Western Mining Company’s Kambalda nickel mine. Westfield Minerals (W.A.) N.L. claims cover favourable 
geology and some claims adjoin the southeasterly portion of the Western Mining’s block of claims. 
Currently, geophysical work is being carried on and diamond drilling is expected to commence in the near 
future. 


Activities in the north included some additional work on the Whundo Lease and surrounding 
Temporary Reserve. 


A program of drilling, following geochemical and I.P. anomalies on Carlow Castle, failed to show 
commercial values, and this has been dropped. 


The interest in Whundo is being held with the possibility of a small scale operation to recover the 
known lens of high-grade copper ore. 


Work in the Kalgoorlie area was started early in 1967 by investigating areas, outside the immediate 
discoveries, where Government magnetic maps showed anomalies that might indicate the same Serpentine 
formation with which nickel mineralization at Kambalda is associated. A Joint Venture was formed on this 
project in which two of the shareholding companies of Westfield (W.A.), Consolidated Mines Selection and 
Freeport of Australia Inc., agreed to provide the funds. Westfield (W.A.) itself is carried to the extent of 
20%, which interest would be reduced if and when a new company was formed and finances arranged. 
Four groups of claims were acquired by pegging during 1967, two of these being north of Kalgoorlie and 
the other two in the area south and east of Kambalda. One group, known as Parker Hill, is within two miles 
of the St. Ives discovery by Western Mining. A program of soil sampling by auger or percussion drill and 
induced polarization is now in progress. 


Whim Creek Consolidated N.L. 


A sum of $144,526 was advanced for work on the Whim Creek Consolidated N.L. mine property to 
confirm and enlarge tonnage estimates and ore outlines previously anticipated. In December, 1967, a final 


payment of $57,437 was made to the vendors of the mine, including the Mons Cupri property and some 
mining claims adjacent to both these areas. Thus, the option to buy Northfield’s 100% interest in Whim 
Creek, which had been extended to December 31, 1967, was exercised, and instructions have been given to 
cause 500,000 shares of the capital stock of Westfield Minerals Limited to be issued to Northfield Mines, 
Inc. to complete the transaction. Your Company, through ownership of Whim Creek Consolidated N.L., 
now possesses these concessions which, of course, are subject to certain work requirements by the Western 
Australian government. 


At the moment of writing this Report, Westfield can announce that a portion of the properties owned 
by Whim Creek Consolidated N.L., and the Temporary Reserve which surrounds them, including the Mons 
Cupri mine, has been optioned to a large mining company through its Australian subsidiary exploration 
company. This agreement involves a small down payment, a commitment of $50,000 to be spent on 
exploration during the next seven months and, if the work is encouraging, a further $100,000 each six months 
may be expended thereafter to the extent of $400,000. If it is decided to continue, Whim Creek Consolidated 
N.L. would receive a payment of $1,000,000 for an 85% interest and a provision that the Australian 
subsidiary exploration company will supply all funds to bring any economic ore body found on the property 
into production through the milling stage. Of these funds $4,000,000 will be equity and the balance interest- 
bearing debt repayable out of first production, after repayment of 85% to the Australian subsidiary 
exploration company and 15% to Whim Creek. 


This option agreement does not apply to or have anything to do with the Whim Creek mine itself. 


Whim Creek Mine 


A program of rotary and diamond drilling was carried out in 1967 which roughly doubled the oxide 
ore reserves. Closer drilling is required to confirm the estimate but there are probably 200,000 tons of oxide 
ore grading between 4% and 5% copper, or alternatively, 600,000 tons of probable and possible ore grading 
2% copper. 


Two out of five diamond drill holes put down in the sulphide zone below the oxide ore indicated the 
presence of good grade ore. D.H. 67-1 cut 12.7 feet grading 7.9% copper and 10.0% zinc, D.H. 67-6 cut 20 
feet averaging 4.5% copper with low-grade zinc values. Low gold and silver values are present. No tonnage 
estimate is possible without further drilling and underground assessment. Engineers have been engaged to 
assess the sulphide ore below the oxide ore. 


To provide funds for the Australian interests (described in the preceding paragraphs), and the 
Cheni investments in France, your Company sold all but 5,000 of the free and escrowed shares of Gortdrum 
Mines Limited, in blocks, at an average price of $2.30 per share. Your Directors favoured commitments in 
France due to intense world interest in gold, and the evidence of an increase in the price of gold to take 
place, and the favourable costs and climate for the metal in that country. Your Company’s remaining 
interest in Gortdrum is through Fort Reliance, which Company owns a substantial block of shares. 


Westfield Porcupine Gold Claims 
(Former Coniaurum Property next to McIntyre Porcupine Mines Limited) 


McIntyre Porcupine Mines Limited has, under an agreement with your Company, followed down- 
ward its eastward plunging copper ore zone from the boundary pillar into Westfield ground, a distance of 
500 feet from the boundary. 


Approximately 400,000 tons of probable and possible ore has been developed by McIntyre on the 
Westfield side of the boundary. The ore grades 0.63% copper and close to 0.03 oz. gold. The ore passes on to 
Westfield property between the 3250 foot and 3750 foot levels off No. 2 winze. Below the 3750 foot level 
the ore mineralization appears to narrow down in width and length. The grade also weakens. Drilling on the 
5000 foot and 5500 foot levels, on the projected downward extension of the McIntyre copper zone, has 
indicated in widely spaced holes the presence of copper mineralization. Close drilling in the copper bearing 
zone from the 3750 foot level down to the 5500 foot level might reveal commercial copper ore shoots. 


Equipping the mine to carry on exploration for copper ore alone, however, would not be worthwhile. At the 
present price of gold, the gold ore possibilities are not attractive, but structurally the mine is located on the 
downward plunge of McIntyre’s vein systems and porphyries. Some of these need careful reassessment for 
han aye and copper on the Westfield side of the boundary, in the event of an appreciably better price 
or gold. 


Vestgron Mines Limited 


Your Company’s interest in Vestgron Mines Limited was maintained during the year at approxi- 
mately 16%. At year-end, Westfield held 348,512 shares of Vestgron. 


The Company’s property is located on the west coast of Greenland. Diamond drilling carried out in 
1967 is reported to have indicated 2,523,000 tons of about 20% combined zinc-lead. The possibility of 
increasing the tonnage with further drilling appears promising. The deposit is well located beside a fiord 
with deep water close by. 


North West Territories, Canada 


Since the intense interest that has developed in the Coppermine Area, along the continental shelf, 
of the North West Territories, and with the prospect of much cheaper freight to Great Bear Lake, your 
Company’s interest in its Hunter Bay copper property has revived. The Hunter Bay claims involve the old 
Sloan discovery, disclosed in 1958, written up in the papers at the time, and sensationalized by the fact that 


the immediate shore of the lake, near the discovery, was heaped by rich copper float for some considerable 
distance. 


The claims were originally acquired by Mr. Lindsley and turned into your Company, and are located 
in the northeast corner of Great Bear Lake. The property is underlain by Precambrian volcanics and granite 
cut by giant quartz veins. On Hunter Bay, a quartz vein about 60 feet wide, one of the family of veins 
located, was found to contain massive sulphide ore. 


Some very preliminary, scattered drilling, performed by Panamerican Ventures Limited in 1957, 
indicated at least 100,000 tons of 8.4% copper ore, suggesting ore extending to 275 feet in depth and 
mineralization, much deeper, over a width of 24 to 53 feet. 


Baffinland Iron Mines Limited 


Due to generally unfavourable financial conditions this Company is postponing production of iron 
ore until the economic situation becomes more settled. 


Duport Mining Company Limited 
District of Kenora, Ontario 

This Company owns a gold property at Shoal Lake. The ore potential is believed to be about 
400,000 tons of ore grading 0.40 oz. gold per ton. Due to the erratic and lenticular nature of the ore shoots 
it is not possible to make a firm ore estimate. 


Héré Fault Copper Limited 


This property is located in the Noranda Area between the properties of Powell Rouyn Mines Limited 
and Lake Dufault Mines Limited. 


The property is currently under option to Kennco Explorations, (Canada) Limited, along with the 
Ribago, Despina, Conmar and other properties which adjoin to the west. 


The Héré Fault property includes a former gold mine which produced $1,221,013 from 145,767 tons 
of ore. Sulphide mineralization containing copper occurs in dikes and in wall rocks over a considerable 
area, but not in sufficient concentration to be of economic importance. The possibilities below a depth of 
1,000 feet remain largely untested. 


Rennie Zinc-Silver Prospect 
In Rennie Township, district of Sudbury, the Company owns unpatented mining claims covering a 


small sulphide ore shoot 350 feet long, 4.3 feet wide, averaging 14.8% zinc and 10.6 oz. silver over 4.3 feet. 
Low copper and lead values are present. 


The above ore shoot lies in a zone of pyritic sericite schists over 1,200 feet wide and traced for a 
length of about 5,000 feet. It is felt that this wide zone should contain other lenses of ore sulphides and on 
account of the attractive silver values, the property is deserving of further investigation by surface work, 
geophysics and diamond drilling. 


On Behalf of the Board, 


J. M. CunnincHamM-Dun op, 


Toronto, Ontario, Canada, President. 
May 23rd, 1968. 


WESTFIELD MINERALS LIMITED 


AUDITORS’ REPORT 


To THE SHAREHOLDERS OF 
WESTFIELD MINERALS LIMITED: 


We have examined the balance sheet of Westfield Minerals 
Limited as at December 31, 1967 and the statements of profit 
and loss and deficit, contributed surplus and source and appli- 
cation of funds for the year then ended. Our examination 
included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these statements present fairly the financial 
position of the company as at December 31, 1967 and the 
results of its operations and the source and application of its 
funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Crarkson, Gorpon & Co., 
Chartered Accountants. 


Toronto, Canada, 


June 28, 1968. 


STATEMENT 1 


WESTFIELD MINERALS LIMITED 


(Incorporated under the laws of Canada) 


BALANCE SHEET — DECEMBER 31, 1967 


ASSETS 
CURRENT: 
oe ie al) ere | USS Raaly al RDS ae Pe kd a eo Yel eC AA Aa pap I Ag 
CASH INGE ROM AC COUN WEL Moe mnt Ai. Huy op ee oe UNIS a le ek eR J 
PRE DUTIES VOCED AUN, Ji sorts) sits gedict-actoheudadusshnactoaved ited col niet da dbides wba dD wes pec cacedels 
Bea Te NO IIOHER AL sente tas cts ty as coca to heauctarmn cas ow ected inete ate heros ie MER ante eae oe 
SEOraE OUTLET asset ey nue LUM lcci kt bee wemre MES UR IL Ud aah 
INVESTMENTS, at cost, less amounts written off (statement 4) : 
PAPESIOE SUMSICIAPY GOMMPAINES. "(MOLE L) \v.¢. i y-h-ud reas reehedan deb aiaasys sacsdastonsn cdotarderdsiwagen 54,583 
PRPWENICeS) 10, AssOCia ted) COUIPANIES! (NOTE, 2) Le. cdeusddecscadyheouhtiegrconaneeaurdehebodelssehe) sebeoe 539,434 
Be ECRIOU MLO ULCOM DAHER: O18 SILI NCUR LUN vandeueses teed wadne Manica MA UNoae bn vacedben tl aan a! 606,564 
OFFICE FURNITURE AND EQUIPMENT, at COSt ...s...cccccsescscccsedessecssessessedsdesnsenessrcecessesonens 9,987 
cae, Acc winitlated) Ge prectatiOn tts iis. fi.00 yuecdiudueh vider bul edad ented satu sabe, tutbriaaoeodele teas 7,642 
OTHER: 
Exploration expenditures carried forward (statement 5) .....ccscsecseessesessseseseeesesess 
LIABILITIES 
CURRENT: 
Accounts payable and ACcrieds CHALLES Nile dadediiee Hasebechvaslesapeseneeduudulea guess coucs se 
Pe or VOLT thitela WATS) LACS ssh -ohinets coh th etakieaa eae te me uetea a bts chatah ays dbesdigutnlep deans tybics ve 
PROVISION LOL, CONUIMGSNICIES) 56) 2.. 59. Seles ssed edeatnsa ph denctagaavne ceaeedd dopataasaeh dae) in otervesescoaiaes 
OTAl Cutrenit Mabiities (NIC GeuN Cryer ee ae EAE ea fea ia scos aia: 
SHAREHOLDERS’ Egurity (note 3) : 
Capital — 
Authorized: 
150,000 5% non-cumulative, non-participating convertible (redeem- 
able at 102%) preferred shares of the par value of $7.50 
each (less 118,750 shares converted and cancelled) 
5,000,000 common shares of the par value of $.10 each 
Issued: 
1,250 preferred shares ........s.cyessseccseesnesebecesececseserseonsnesesatostaneessarenss 9,575 
3'97.2,500:, COMMOrT SHATES|-,25<-scrsnn-ensnsussOdensdarenedAeeedgstacsneeronpivessdens ode eaisange 337,250 
346,625 
Contributed surplus (statement 2) ...sssssersereerersnesreesserercnsssseseesssereessersrssncenseenees 2,039,765 
2,386,390 
Deficit (statement 2) ...scsscsscssssssecssecnsesesnsessesecnscsssescenosensssssseesssssanessssnsensencenessee 802,760 
See notes to financial statements 
On behalf of the Board: 


T. LinpsLey, Director. 
J. M. Cunnincuam-Dun top, Director. 


$ 231,270 
100,000 
4,398 

722 


336,390 


1,200,581 


2,345 


196,018 


$1,735,334 


SuitaoeTa4 
48,930 
80,000 


151,704 


1,583,630 


$1,735,334 


STATEMENT 2 


WESTFIELD MINERALS LIMITED 


STATEMENTS OF PROFIT AND LOSS AND DEFICIT 
AND CONTRIBUTED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


PROFIT AND LOSS AND DEFICIT 


Administrative and general expenses: 


EVEN go Tae Oe OO DO bE DMG OM ROMMEL AL Ub ba obbe Ah Ue Lt ceed Mel ay, Sey Tas 
Consultants) fees fc be Sr EI eae ee Me ee en St ee ee cae 19,379 
Rent? 2s tN ae oe SE a ieee ea ele oc OED 11,977 
Legal and'apdit fees 2030 Nk As cse te dean pecses ies pesca anes Pees UnA Cl Mean eens eels ae 13,031 
Wravelli mg tsseds Jatestg cestode nethied Uh oesescoabatvevtel abate batsedsamagett pabuatctanes ean oe seme, SOOT La taead Saeki 2,000 
Other administrative expenses (including depreciation — $998) oo... 20,111 
82,416 
Deduct — 
Expenses recovered from subsidiary and associated Companies ..........:c:s0000+ LVS 
Miscellaneous income’ s/f a, See TR eee oc ee cce ect dea een ee etn oars 7,778 10,953 
Loss ‘before ‘the undernoted. items si.5/8: sie sate ih se apes oahu se peaneeep ean cadet es aed 71,463 
Amounts written off: 
Thivestments(': 02. hse dechd leche Res Ryal Lick OZ Gee Sine Nace Cenc Pe Ea OIE LE Lata ta. 266,654 
Exploration expenditures (Statement, 5): (52..2).;.dvscetexeeecassessncoseveeeodopetainens atpsnssneybdexaees 28,699.) | 2951312 
Loss before’ gain'on saleof securities: 2...5 0150507 S100 eaters tcarchsaeeteens coeaneunen ae cesta eae 366,776 
Gain on sale Of Securities iss c.c. ech nck ck asa pen ee daa tetoed cov epee co tat coeteten ra ete Soeeed edac eens 938,321 
Profit for the year’ ).:.5..) Koc. Upbos co ecseeesode leeks ae dd Aone ORs ks Rae eM Alte taka ee 571,545 
Deficit, beginning: of year (0.65.2) eA ence sited seach ree aot Ecce aad A aoe agate ocd 1,294,305 
722,760 
Transfer to provision {or Contineenches yis.cccciars sass ratenltoestoseees atop tvsedea ak ase each encore 80,000 
Deficitiend ob yeariia chic. csiegetcnl sreatsc tate gi eites Aaciee meno Ee, GLE eR Teee FEC ah Cone $ 802,760 
CONTRIBUTED SURPLUS 
Balance at bewininine Ol Yeats seckiss seccise ocdsees Lieardn aoc testes. acces edales Lanes Mtoe uss as bate dak $2,031,990 
Credit arising out of conversion of preferred shares into common shares (note 3) ...... 5,925 
Prémium 6n assue of common shares \(mote. 3!) fbi amece ite ot cacti packs exesadvicceseeseotstceoct tens 2,250 
Balance at end:of year GAR 2k. ai caccsc tp anceate ole eee ae src eet ee Cok ee eee LE Cee $2,039,765 


See notes to financial statements 


STATEMENT 3 


WESTFIELD MINERALS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


Funds derived from: 


POUL OPP CCRC TEU ak le cevs ka hue ti ihs NAY bo EAR SUELO NEWS Ag SG MOER GREE ede he cuma dae she UD alton thik duct Bes aac $ 996,805 
Expenses recovered from subsidiary and associated COMpaMi€S .........s.sssseseesesscseeeeseeseseseseneenees S449 
EME PATIO OUG CONE 5.04. Br eeu tut, deonckeviLevtahodsady Maula Me cdadcoves sama eae albeit tue Aone dye secuc cept de Fa tedaeae 7,778 
Issue of 5,000 common shares at 55¢ each (note 3) i.i.scecidecsotsenestcgessesdeasduakeccsnsecnesdesenccedocfecsecdess 2,750 
PE OCA BL ANAS OAGEHCEITIEGE \uhiisshs a vacstaney dias cokuoalse Aven onaibecetvncenanlandetvatub anaes Uaguee uate A Mans vedada lac 1,010,508 

Funds applied: 
PA cuminis trative ane general OXPEnSes’ Vers. cuss ceconncetbae ous tarneekedyat-sscgedy| vend cheseensecdchndsn yt bebiohianpassds 82,416 
Deduct depreciation, a charge included therein not requiring an outlay of funds .................. 998 
81,418 
UNCANICES LO ASSOCIA TEE COMMA TIER Bias 2ieuns tal yachts oes hs tigaseh coated ast ace hddbyt gab detasates Wentchdigedynssnnoih Hae bad Wolo Soe 
Pavesmnen ts 01h OLNEL CONMDANIES |< Jtesepcdalaratapsacbesir she viye bie oar} dict coaondeosdesRe spatdrehsvontoducnadehds lavehopentenes.> 130,764 
Bese OLANIONN, EC RPICTICULUIEGS | oi .-n cussnaesncscdentnat hte ranean teu NON ANE L Cay SALLALewPohlaongamah assays sabuoal’/lusth Ob Mt balun tsoiy ds 120,056 
EPOVEMCIa LOC, COUIEUGETICIOS. 12552655 ons chonoede pete arcana peta tr darn Eaac epee mendes ee totreswst ines ede bead bbe pae ee ry a 80,000 
LOtal LUNs, applied: |. ays. casapcus-p cuheatelucn-aherea peraip eeay ts dor ate eter raed aN aeses seme doe 951,672 
Increase in funds during the year -icciii.ki-cassien eectec sess penp een cee hua leks Uap vei Rabe eB bec arkebietdordiivah dosed Ji veteu dhe 58,836 
Monks capital, December a1) TOG UIs S27 ison Messnacytylayckmbeetee cede stetd ees saedoeshoaitactnssveaieantherct 125,850 


Nmothaue Gapital, December Sl 5 190 10...tds. ssa cuanehodnetgtaebeds Sohn dads Suey Mapes adda vu naaeoabp volta Lesubdcheketdns 064 $ 184,686 


STATEMENT 4 


WESTFIELD MINERALS LIMITED 


STATEMENT OF INVESTMENT IN SUBSIDIARY, 
ASSOCIATED, AND OTHER COMPANIES 
AS AT DECEMBER 31, 1967 


Percentage Cost less 
Number of amounts 
of outstanding written 
shares capital off 
Subsidiary companies: “ae Th) i ee 
Here Fault Copper Lumiteds 4.20.03) 3, inva. dine asada cae itere se taeen aes 350,005 50.7% $ 54,582 
OERGF aa EU Ae le ta de cheb oacecop seh depen ott Reh Oe ene ees CP ee ae ae ee 1 
$ 54,583 
Associated companies (note 2): 
Whim Creek Consolidated Mines N.L. — advances ............:cccssescceeeees $144,526 
Compagnie Centrale de Mines et de Metallurgie de Cheni—advances 392,017 
(Dither advances ssc .2ciesa teases teas odds een de ta dea cae eee eden aL na aaa 2,391 
$539,434 
Other companies: 
Bathnland ‘Tron’ Mines) Lamuted iui). ctehees eck eens ee eee 93,059 $ 59,245 
Duport ‘Mining! Company Mimited tt. 20.25 cea paleens ester eecoeeens come reseaaeee 100,000 20,000 
Fort Reliance Minerals jLijmatted’, 5 4.5.2:14.te,4-9, scouts ene erin eye eee merce 444,141 97,292 
Gortdrum: Mines: Ltn ted 1510 c.3.ccs ac teve tp patente eeeep meant mops a iceaaniie eee 5,000 626 
Nahanni“ Mianes\ Timited 5.322551 aes ee eee ge Oca oe ceed 50,000 11,951 
Redstone! Mines Gimited 04 a pedi tee eigloeb a tchaeeeageoned cen td ete 423,444 42,344 
Vesteronm Mines Dinnted it cae ayant st cccetadck tar agreed ere ene steenes 348,512 131,124 
WestheldMinerals i WiAs) )IN ai vets ts ae eee aa nee ee penecgen 707,400 226,658 
Other sila Bat aed eee cbseldeth Sects ret lcs Ee Uh a dea eel ath ea ee teen cee 9,324 
$606,564 


Except for the items which follow, all investments listed above are either shares in escrow or shares in 


companies for which no reliable market quotation is available. The exceptions are: 
Quoted 
market 
value 
Dec. 31, 1967 


444.141 ‘shares of’ Fort'Rehance Mirierals: Lamited) ip. iuibsmedoncsguereoensetavoncentseogses as sus conse dey as oauednae. $146,567 
3,000 shares! of Gortdrumn Mines Limited pameee ree tics celh cise det encapeasedecccet dares th oreechpeeaean as 19,250 
423,444 ‘shares of Redstome /Mities [iin teche tated. e oc sccceces ss coer eucur esos as steaeseeds colecstockct teeceenaeuatevess 50,813 
DUT. Rackets tole iceescded beseech es RONG mT eL Serr sarca dec EE Sn ees Oe Aa ke es LE Se 24,702 


$241,332 


See notes to financial statements 


STATEMENT 5 


WESTFIELD MINERALS LIMITED 


STATEMENT OF EXPLORATION EXPENDITURES 
CARRIED FORWARD 
FOR THE YEAR ENDED DECEMBER 31, 1967 


Balance Additions Written off 
December during the during the 
31, 1966 year year 
BURP Rc D cee Reet Rs di cciviga ss siewacn vend civesabnls ods satas soe $ 10,789 $ 10,789 
Canada: 
Ontario — Coniaurum .......cceccsesescceeeereeeeeeees $ 74,483 (5,464) 
Quebec — Bell Graphite oes 1,245 1,245 
Be Nic 0 el hey Me OED eas URE BO 17,790 20,756 
SS oPLOUMIG. FAUUIE: (3110: dy) yestaasenendeedeesnd 12,348 294 12,642 
Australia: 
Carlow, Castleva 2 Qe hes ASR eal 6,075 3,238 
VV Taney OGRE RE LF. 3. esky Seta doavanveumenh beasts 37,201 
UW ERTIES Face oss ticaa tein cinta oheenher a aaserncsack de umes 36,013 
OLE i Cue n  Ee SBME EOD Trae cMneL RC RORMRRy UP HA ES 745 745 
France: 
WB TPOPAR AG Len las etek eoneis Red tedee te yesacue Wet ad buck Bega 12,402 
$104,621 $120,056 $ 28,659 


Balance 
December 
31, 1967 
(note 5) 


$ 69,019 


38,546 


2,837 
37,201 
36,013 


12,402 


$196,018 


WESTFIELD MINERALS LIMITED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


. Subsidiaries 


In accordance with Section 121 of the Canada Corporation Act, the following are the details relating to unconsolidated 
subsidiary companies: 


(a) The investment in one subsidiary company has little or no value and has been written down to $1. 


(b) The other subsidiary, Here Fault Copper Limited, has not been consolidated in view of the substantial minority 
interest. The company’s investment in Here Fault Copper Limited was written down in 1965 to the amount of its 
equity in the current assets, thus providing for its portion of the accumulated losses and deferred exploration 
expenditures to December 31, 1965 in the amount of $71,221. At December 31, 1967 the investment was written 
down by a further $2,000 to reflect Westfield’s share of the subsidiary’s losses and deferred exploration expenditures 
for 1966 and 1967. 


. Associated companies 


(a) During 1967, Westfield agreed to acquire the interest of Northfield Mines Inc. in Whim Creek Consolidated Mines 
N.L., a wholly owned subsidiary of Northfield, in consideration for the issue to Northfield of 500,000 common shares 
of Westfield. The 500,000 shares of Westfield were allotted to Northfield in January 1968 and were valued by the 
directors of Westfield at $423,181 being Northfield’s costs in acquiring its interest in Whim Creek. 


(b) The $392,517 advanced to Compagnie Centrale de Mines et de Metallurgie de Cheni is to be retired through the 
issue of Cheni shares to Westfield. Subsequent to December 31, 1967 Westfield agreed to subscribe for 28,000 new 
shares of Cheni at par value of 35 francs per share plus a premium of 5 francs per share, of which 25% of the par 
value and all of the premium or 13.75 francs per share is payable at the time of subscription and the remaining 75% 
of the par value is payable when called by the Cheni board of directors. The total cost to Westfield of these 28,000 
shares will be approximately $228,600 U.S. and the first instalment of $78,600 U.S. was paid on June 5, 1968. 


_ Capital 


(a) During 1967 there were the following changes in the company’s share capital: 
(1) 5,000 common shares of a par value of 10¢ each were issued for a total of $2,750 cash. 
(2) 850 5% preferred shares of a par value of $7.50 each were converted into 8,500 common shares of a par value 
of 10¢ each. 


(b) At December 31, 1967, 1,052,500 shares of the company’s capital were reserved as follows: 

(1) Certain directors of the company held options to purchase 240,000 common shares — 

200,000 shares at 39¢ per share exercisable on or before September 18, 1970, 
40,000 shares at 55¢ per share exercisable on or before October 9, 1970. 

(2) 312,500 common shares were reserved for possible issuance upon conversion of 5% preferred shares. 

(3) As explained in note 2 above, the company has agreed to acquire the interest of Northfield Mines Inc. in Whim 
Creek Consolidated Mines N.L. in consideration for the issue to Northfield of 500,000 common shares of 
Westfield. These shares were allotted in January, 1968. 


. Expenses including charges to exploration expenditures for the year include salaries and consulting fees paid to directors 
of the company in the amount of $41,478. 


. The balances of exploration expenditures carried forward as at December 31, 1967 represent the costs incurred to that 
date that have been deferred — they are not intended to reflect present or future values. 
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